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40 035 031 E 0.33 036 036 03E 0.28
Fy 0.68 137 E 1.37 142 141 151 1.51
DPs Cf2da CY25e Prev CY26e Prev CY27Te Pres
10 025 0.34 A .34 036 056 0.3E .38
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Update Post 2Q25 and 10-Q Filing

We rate LIEN Overweight. As, so far, the only BDC in cannabis (MJ) lending, LIEN is well-placed to
benefit from the capital demand/supply imbalance in the MJ industry (close to 80% of LIEN’s debt
investments are in the cannabis space, with the balance in fast growth emerging industries). Peer
AFCG (an MJ mortgage REIT) recently recognized that advantage and announced it plans to convert
to a BDC, as it claims two thirds of its lending opportunities are not backed by real estate. LIEN is
attractively valued. Despite zero non-performing loans, the stock trades at a 17% discount to par,
is unlevered, and pays a 12.4% dividend yield (attractive given the unlevered B/S and book quality).
Still, our positive stance notwithstanding, we are lowering estimates (earnings and out year
dividends). With a $38Mn unscheduled payment in 3Q25, net investment book growth of “only”
$18Mn in 2Q25, and new loans of “only” $17Mn so far in 3Q, we no longer assume LIEN will be
able to fully deploy its $100Mn revolving credit line this year, as management had envisioned (true,
the cannabis industry context is fluid given potential news flow on the reform front). To be clear,
we still project LIEN will deliver meaningful book growth, but less than projected before — this
explains our reduced estimates. Note: See our initiation report for greater color.

About 2Q25 (June qtr)

e Net investment income was stable seq at $7.7Mn, before factoring changes in unrealized
appreciation on investments.

e Interestincome increased by $0.6Mn seq (to $11.9Mn) owing to investment book growth,
and fee income doubled to $1.2Mn. So, total investment income increased to $13.1Mn
from $11.9Mn at the end of March.

e During 2Q, LIEN funded nine portfolio companies with an aggregate par value of $39.1Mn
(three of which were new borrowers). Part of that was offset by principal repayments of
$22.3Mn ($3.1Mn was receivable as end of June).

e After factoring expenses and benefits from “expense limitation” agreements, LIEN’s 2Q
net investment income was $0.34/share (the net increase in net assets from operations
was $0.38 per share), which is in line with the current quarterly dividend.

State of the book (and recent movements)

e Net assets at the end of June were $301.8Mn, mostly unchanged from $301.1Mn at the
end of March.

e Investments at fair value at the end of June were $307.5Mn (mostly debt-based) vs.
$289.3Mn in 1Q25 and $275.2Mn in 4Q24.

©2025 Zuanic & Associates www. zuanicassociates.com 2
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e Total debt investments increased by $17.9Mn seq to $306.5Mn (fair value), comprised by
$241.3Mn in cannabis (MJ) loans (up from 1Q25 $229Mn) and $65.2Mn in loans to other
emerging industries (up from $59.6Mn). Equity investments increased only marginally
(from S688K to $1,024K).

e The asset increase was partly funded by a $5Mn drawdown from the $100Mn credit line
and $1.1Mn cash usage. Additionally, a loan booked on 6/30/25 to Shangri-La Columbia
for $11.76Mn had a corresponding B/S liability (“payable for investments purchased”).

e The main increases in the MJ debt investment book came from an $11.8Mn new loan to
Shangri-La Columbia, and an increase of $3.9Mn in an existing loan to Curaleaf. Partial MJ
paydowns were mostly small in nature, except for a $2.3Mn payment from STIIIZY (which
later paid its remaining balance of $38Mn in 3Q25).

e Per the 10-Q, re subsequent events, LIEN disclosed the STIIIZY loan was paid in full on
7/31/25 for $38.7Mn. Unlike REFI, LIEN did not disclose any intra 3Q early payments from
companies related to Vireo Growth. Also, per the earnings press release, after 2Q25 LIEN
funded five investments with an aggregate par value of $17.2Mn, three of which were to
new borrowers (this was not disclosed in the 10-Q, only in the press release).

e Aswe wrote in our initiation report on 5/23, LIEN management had previously said it was
confident it could deploy the bulk of its new $100Mn credit facility this year. But at least
for 3Q25, based on the data provided, the book would be down by $21.5Mn (the $38.7Mn
payment minus new loans for $17.2Mn), ex any other new loans. We have lowered our
loan book assumptions for the year. Note: in LinkedIn, the CA group highlighted a new
loan to Nurture Life Inc (a DTC children meal delivery company), but at this point we do
not know how much if any of this will be booked at the BDC level.

Valuation. LIEN is attractively valued; despite zero non-performing loans, the stock trades ata 17%
discount to par, and pays a 12.4% dividend yield (attractive, given the unlevered B/S and book

quality).

Table 1: MJ Lenders Valuation Comps
20-Aug-25 FO

LSS A TEM Uss mn Total Financial Book Prem/Disc Regulsr Dividend
Spot EV price shanes Mkt Cap  net debt Walue to BVPS DPS Wiebd

M Finco Stacks

Bedwvanced Flower Capital AFCG 179 5362 231 a4 ] SE.AE -56% 5015 16.6%
Innavative Indus brial Properties IIPR 1,675 45299 281 1491 -1B5 L6640 -20% 51.90 143%
Chicago Atlantic BDC LIEM 237 51099 228 251 14 51323 -17% 5034 12 4%
NewiLake Capital Partners MLCP 275 51400 206 289 14 51511 -275% 5043 123%
Chicago Atlantic Real Estate Finance REF| ] 21416 215 304 -B5 51471 -4% 5047 13.3%

Source: FactSet, company reports, Z&A estimates
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Table 2: Stock Chart (LIEN vs. S&P BDC Index)

Y Al BOXM ’ | " A

FACTSET

Source: FactSet, company reports, Z&A estimates
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Table 3: Stocks mentioned in this report

Company name

US MS0s

4Frant Ventures FFNTF nat rated
Azcand Wellneis AN nat rated
AR Wellness HYRWF nat rated
Cannabist CCHWF not rated
Cansortium CHTMF will caver
Cress ooy Labs CRLEF Oreerweight
Curabeaf Holdings CURLF willl cower
GlsmsHouse Brands GLASF niat rated
Grean Thurmb Industrias GTRIE Owermeight
Grown Rogue GRUSF nat rated
Jushi Holdings JUSHF Crearweight
Ml aribded MRMD Creerweight
Planet 13 Holdings PLMHF Creerweight
Schweaarze SHWI not rated
Tiesrr et en d TSMDF niat rated
TILT Holdings TLLTF Meutral
Trulieve Cannabis TCHNMNF willl cavver
Verana Haldings VEMOF Owarssight
Viext Schence VEXTF Orvarsesight
Vireo Growth VREQF Orwarweight
Finance (M)} Companies

AR Gamima HFCG Meutral
Chicaga Atlantic BOC LIEM Orvargssight
Chicago Atlantic REAF REF] Orvargssight
Innawvative Ind ustrial Properties PR willl cavver
Mew Lake Capital Partners MLCP Orvarsesight
EHF Holdings SHFS nat rated

Source: Z&A ratings

Company name Rating
Canada LPs

Aurora Cannabis ACE Meutral
Auxly Cannabis Graoug HLY will caver
fosarit Brands AYNT riok rated
Aicanna ANCN rot rated
Ayurcann Maldings AYURF nok rated
Cannara Biotech LOYFF not rated
Canopy Growth CGEC Meutral
Cronos Graup CRON will cover
Decibel Cannabis Co OE Cuerweght
Organigrarn Haldings DGl will caver
Rubican Organics RLBI Cvenasight
SMDL Inc SMDL will caver
Tilray Brands TLREY Meutral
Willage Farms Intl WFF Overwsght
Other

Cantourage AG HHWzH :FF rok rated
Charlotte's Web CWEHF will caver
Flora Grawth FLGC riok rated
Grow Generatian GRWGE riok rated
1M Cannabis IMCC rot rated
Intercure INCR rot rated
lspire Technalogy ISPR will cover
Lesafly LFLY rok rated
LFTD: Partriers Inc. LIFDy Overasght
Smoore International SMORF will caver
Urbari-gra UGRO riok rated
WhA Technalagy MAPS Meutral

©2025 Zuanic & Associates
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Appendix I: Company Financials
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Exhibit 1: Financial Highlights

Total Invedtment income 11,933 11,666 11923 13,080 12,8583 13,3580 51286 14197 14693 15,189 15 E6ES 50,764 67,310
qaq ch % ria na -6% 10% -1% 4% na 6% 3% % 1% na na
yoy ch % 196% B1% 332% 324% DB [ 137% 19% 12% 18% 17% 17% 13%
guidance na na na it ng na na na na ne na na

[Profit mangins
Operating expentes -5,304 -12.215 -5,104 -5,906 -5,124 -5,2316 -31 359 -5,357 -5 465 -5,605 -5, 746 -23,17% -24. 306

& % af inv ine -44% -56% -43% -45% -0 -30% -42% -IE% -37% -1T% -3TH -17% -36%
Mt inwvestiment income [ A ] 9,451 5,819 7.174 7,769 EA155 29917 5,840 9228 9,584 5,939 37,591 43 004
Interest expense i} a -145 -301 -2B8 -506 -1331 -a75 -1,206 -1,437 -1,665 -5,283 -8,588
Mt incorme 7,340 9,623 7614 8584 1481 7.55E 30,130 766 80212 B,147 E274 32,309 I4.416

EFS
Share count |FO | Mn 6.2 IR 228 28 218 11 E 1R 18 228 118 I1E IR IR
LPE 1.1E 093 033 038 033 0.33 137 0.34 035 0.a6 D36 142 151
DPs 1.09 034 034 034 0.3a 1.38 0.36 036 0.a6 036 144 152

BS & CF highlights

Het cash |debt) 12,612 23932 14922 BA2G 1,438 -2B.565 -1B 565 -41 181 -53 802 -BE, 266 -TB,603 -TE,6O0% -118,509
cash 12,612 3932 149322 13829 11,438 10,000 10,000 10,000 10,000 1o Doy 10,000 10,000 10,000
dabt i 1] 1] 5,000 1i Oeely IE5E5 38565 51,181 63,802 76,266 EE,ED3 EE,BO3 128,509
net (dabl)fequity [5F] na na na na -05 -0% -14% -18% -22% -2E% -2E% -30%
debtfequity 0% 0% 0% 2% 1% 13% 13% 17% 21% 25% 20% 29% 43%
Equity B5,553 301163 301,018 301,844 301,566 301,365 101365 301,015 300822 300,753 300,E12 300,B12 300542
HNAV per share 1377 1320 13149 1323 1321 1321 1321 1319 1318 1318 13118 1318 1317
MNAY per share ine cumulative DPS 1377 14 79 1462 1500 15.32 15.66 15.66 16.00 1635 1671 i7.07 1707 1858

ourm DPS .00 1.09 143 1737 2.11 245 245 181 317 3.53 1.ED 389 541

Source: Z&A estimates, company reports
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Exhibit 2: Debt Investments - Cannabis

CANNABIS
First lien senior secured debt
Beriz Holdings Corp
Archas Capital Group
Cannabis & Glass
Desp Roots Harvest
Dreamfields Brands [beeter)
Bevation Cannabis
Flowwsery - Blls Nursery
Fluant Cadp.
Hi-#AD
Kaleafa
Nawa Farms
Oasis- AZ GOAT
Progér Holdings
Remedy - Maryland Wellness
Shangri-La Columbia
STHEY
Silver Therapeutics
Subsera Holdings IL
TheraTrue
Verano Holdings Corp
Senior secured US notes

Ascend \Wellness
Curabeaf Holdings

Facility Type

delayed draw term loan
delayed draw term loan
delayed draw term loan
delayed draw term loan
delayed draw term loan
delayed draw term loan
delayed draw term loan
term loan
term loan
term loan
term loan
term loan
delayed draw term loan
delayed draw term loan
delayed draw term loan
term loan
delayed draw term loan
delayed draw term loan
delayed draw term loan

term loan

senior secured note
senior secured note

Rate

13.25%
14.25%
14.57%
14.50%
16.25%
16.25%
16.00%
13.00%
15.00%
17.00%
15.00%
15.50%
13.00%
18.50%
13.25%
17.00%
15.00%
16.50%
14.50%
14.00%

12.75%
B.00%

Benchmark

P
Prirme
SOFR

Prirme
Prirme
Prifrse
Fioed
Fimed
Fixed
Prirme
Prifre
Prirme
Fimed
Prirme
Prirme
Prifre
Prirme
Prifrse
Fioed

Fiued
Fivesd

Spread

5.75%
5.75%
10.25%
6505
B.75%
T75%
11.00%
12 .03
15,003
B.50%
B.50%
7.50%
1103
T.50%
5.75%
B.50%
T.25%
T
14.50%
b 505

12.75%
B.O0%

PIK

0.00%
0.00%
0.00%
0.00%
0.0D0%
0.00%
5.00%
1.00%
0.00%
0.0D0%
0.00%
0.00%
2.00%
1.50%
0.00%
1.00%
0.0D0%
2.00%
0.00%
0.00%

0.0D0%
0.00%

Floar

0.005%
E.50%
4.005%
E.OD%
7.50%
B.50%
0.00%
0.005%
0.00%
B.5D%
B.505%
E.DD%
0.005%
5.00%
7505
4.005%
T.75%
F.005%
0.00%
6.255%

0.00%
0.00%

Initial
Acquisition Date

30-lun-15
1-Oct-24
IE-Mar-25
2%-Oct-24
3-May-23
1-0ct-24
1-Oct-24
F1-Mar-25
1-Oct-24
1-Oct-24
1-0ct-24
1-Oct-24
1-0et-24
1-Oct-24
30-lun-15
26-May-22
ZG-Mar-25
1-0ct-24
18-Mar-25
27-0ct-24

16-Jul-24
11-Oct-22

Maturity
Date

30-Jun-28
30-0et-25
Z28-jul-28
15-hug-27
3-May-26
31-Dec-26
31-Dwec-25
24-MNow-28
-lun-26
3-Dec-27
28-Mar-27
31-Mar-26
28-Maw-25
4-fug-25
30-Jun-28
26-May-27
24-Mar-28
29-Jul-26
13-Mar-27
30-0¢1-26

16-Jul-29
15-Desc-26

Par

9,590
113
2,000
4,752
31,745
13,850
11,820
10,060
3,080
1,832
14,538
4,765
4,171
2,997
12,000
38,569
5,820
2826
21,986
51,399

3,500
B.500

Amortized
Cost
235,504
228,405
5,550
113
1,582
4,792
31,595
13,560
11,703
5,90
1,078
2,832
14,135
4,715
4,169
1,9EE
11,760
3IB.313
5,EB20

2, TE2
2,586
51,384
11,189
3,351
7.EIB

Fair
Value

241,290
220717
9,590
113
2,000
5,589
31,745
13,712
11,820
5,909
1,080
1,860
14,265
4,693
1,171
10z7
11,760
1E183
5,733
2,840
1,971
51,656
11,573
3,413
B 160

% of net
el
79.94%
7610%
318%
0.04%
0.66%
1.85%
10.52%
454%
392%
328%
1.02%
0.95%
4.73%
155%
1.38%
1.00%
3.90%
12.65%
1.90%
0.94%
0.98%
17.11%
IEIW
1.13%
270%

Source: Z&A estimates, company reports
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Exhibit 3: Debt Investments — Non Cannabis

Alk-in Inisial Maturity Amortized Fair % of net
Facllity Type Rate Benthmark  Spread PIK Floor  Mcquisition Date  Date Par Cost Value ety

NON CANNABIES 64,350 B5,185 21.60%
Firat lien senior secured debt 14,504 34,843 1154%
Hartford Gald Group term loan 14.17% SOFR 5% 0.00% 1505 1-Oct-24 6-1an-27 732 B5E 651 0.232%
Minden Holkdings term loan 14.75% Pritres 7.25% 0.00% 0.00% 1-Oet-24 31-May-26 1,000 Bog 1,000 0.33%

Al Saftware delayed draw term lnan 15.00% Prima 650% 1,005 7505 13-lun-25 13-lun-29 1,503 1,315 1,715 1.07%
Pratect fnimals with Sateliites  tarm lnan 13.25% Pritms 175% 1.00% E50% 1-Oet-24 1-Mow-26 1,540 1466 1,405 1.16%
Protect Animals with Satellites  incremental term loan 13.25% Priras 175% 1.00% .50 1-Oct-14 1-Mow-26 1,850 1E5E 1,872 0.62%
Yauth Oppartunity Investments. term loan 12.07% SOFR 775% 0.00% 4.00% 1-Oct-24 18-5en-26 11,756 11,567 11,756 3 m0%
Warkbax Holdings term loan 12.00% Fixasd 6.00% E.00% 0.00% 20-May-24 | 31-May-20 2,177 1,E06 1,027 0.64%
Auira Hame term loan 10.82% SOFR B50% 0.00% 1755 1-Oct-24 22-5en-26 1,315 3,313 1,375 1.10%
fuira Hame telayed draw term lnan 10.57% SOFR B25% 0.00% 1755 11-hpr-25 22-5ep-26 2114 1114 2,114 0.70%
fuira Hame term loan 10.82% SOFR E.50% 0.00% 1.75% 11-hpr-15 22-5ep-26 519 51D 519 0.17%
Pastafing Labs term Ioan 12.07% SOFR B25% 1505 1355 30-hpr-25 30-Age-29 5,013 4,360 4,969 165%
Senior secured US notes 37,208 27,282 0.04%
ATCH senior secured note 15.00% Finad 15.00% 0.00% 0.00% 1-Oct-24 2-0et-248 22,000 11,878 22,000 7.39%
West Crask Financial suries A senior note 18.80% Finasd 13.80% 5.00% 0.00% 1-Oet-24 29-Mow-27 5,156 5,118 5,282 1.75%
Firat lien senior secured Canadian debt 3,060 3,060 1.01%
Tulip.so term Ioan 15.00% Primm a400% 1.00% B.DD% d-Nav-14 4-Nov-28 1,060 3,060 1,060 101%
TOTAL DEBT INVESTMENTS CANNABIS AND NON-CANMABE 104,554 106475 10153%

goyg ch 16,894 17,899

Source: Z&A estimates, company reports
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Exhibit 4: Income Statement

LI5S DN00s . : L J E Dec
INCOME STATEMENT CY26e
Total investment income 4,037 11,933 21,666 11923 13,080 13 8493 13,3940 51,286 14,197 14,653 15,189 15,685 59,764 67,310
{+] Intérest incorme 3,627 11,737 19,906 11,279 11,906 12,143 12,640 47968 13,447 13,843 14,439 14,935 56,764 63,910
{+] Fee income 410 1596 1,760 Gdd 1174 750 750 3318 750 750 750 750 000 3400
Expenses -1,612 -5,304 -12,215 -5104 -5.908 -5,124 -5.236 -21,369 -5,357 -5,465 -5,605 -5, 746 -22173 -24.306
{-] Trans sction expenses related to the Loan P 1] -711 -5,342 1] 1] a a [1] o D D a 1] 1]
{-] Management fee -136 -1,014 -1,504 -1,261 -1,345 -1,334 -1,389 -5,330 -1,482 -1,537 -1,591 -1,646 -6,256 -7.044
{-] Income based inoentive fee 1] -1,511 -1,327 -1,916 -1,969 -1878 -1,8497 -7.660 -1974 -2,013 -2,044 -2,076 -8107 -B534
-] Budit expende -210 -500 -487 -180 -154 -150 -150 B4 -180 -150 -150 -150 -640 -640
{-] Bedrriinis trator fees -171 -335 -450 -158 -119 -160 -160 -607 -160 -160 -160 -160 -640 -640
{-] Legal expend e -A84 -344 -1E2 -251 -313 -227 -2449 -1,0a0 -259 -2GE =277 -1E7 -1,091 -1,222
{-] Infurance expanse -22B o o a a a a 1] o o o 1] a a
{-] Organiz ational expens e 1] ] o a a a a [1] o o o u] a a
-] Other expens el -122 -156 -430 -144 -170 -168 -174 -656 -1B5 -191 -197 -204 =777 -875
{-] Director expenses -1y V] 0 0 0 a a [1] 0 D D a 1] 1]
{-] Prafessional fies -T0 -435 -527 -216 -276 -232 -241 065 -256 -264 -273 -2E2 -1,076 -1212
{-] Valuation fees o V] 0 0 0 a a [1] 0 D D a 1] 1]
{-] Capital gains inoén tive fee 1] -BE -34 7 -184 a a -177 o i) i) a a a
{-] Custodian fees -36 i) o 0 0 a a [1] o D D a 1] 1]
{-] Exicis & i éxprense -B1 -11 -120 a a a a [1] o i) i) a a a
{-] Other expens e
Met invesdtment inoome 2425 6,529 5,451 6819 TAT74 7,768 B,155 29,917 B.BAD 9,228 9,584 5,939 37591 43,004
{+] Interest and ather income o V] o G658 0 a a BE5E o D D [u] 1] o
-] Interes ¢ epen se 1] ] o -145 =301 -288 -596 -1,331 475 -1,206 -1,437 -1,665 -5283 -B SEE
{-] Loss an induced exchange of exchangeable o o 0 316 792 1] a 1,108 o o o [u] 1] 1]
et income 24215 6,629 5451 TEAR 7665 7481 7,558 29,245 TREE B0ZZ E 147 E 274 33309 34,418
{-] nan-cantrolled fnan-affilkate nvestments -273 -211 =74 -34 ara a a BRE o o o a a a
{-] total net unrealized apprecation [deprecial 1] 522 246 0 0 a a 1] 0 i) i) [u] 0 0
MNet income attributable to common dtockhal 2,152 7,340 9,523 7514 B5E4 7481 7,558 30,130 1866 8,022 E 147 B.274 32309 34,416
Basic EPS 031 1.1E D.53 033 038 033 033 1.37 0.34 0.35 036 0.36 142 151
FO» EPS 031 118 093 033 038 0.33 0.33 137 034 0.35 036 038 142 151
Ibardic 4 hane caunt {mn) 6.2 6.2 10.3 1R 1R e | 224 118 218 11E 11E 118 1R IR
diluted share count {mn | 6.2 6.2 10.3 I8 118 228 224 118 218 11E 11E 118 22B 22B
Dividends [§ 000s) 5,638 12,389 7759 7.759 7,759 7,759 31,036 B.215 8,215 B 215 BE215 32B61 34,687
Diitw peter shaasre | 5] 0.81 1.09 0.34 0.34 0.34 034 136 036 0.36 036 0.36 1.44 152
payaut ratio % 121% 102% 90% 104% 103% 1003 10a% 1025% 101% Do% 102% 101%

Source: Z&A estimates, company reports
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Exhibit 5: Balance Sheet

LI585 D004
BALANCE SHEET
Cah and cash equivalents 35,125 31,612 23,832 14,922 13,8239 11,438 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000
R tricted cos b o o i 0 0 a a 0 o o o 0 0 0
intere receivable 1,559 1,755 3,583 3062 1481 2481 2481 2,481 2481 24E1 24E1L 24E1 I A4E1 I 481
Deferred affering casts o o 4,123 0 i a a 0 o o o 0 0 i
Crther recaivabla [\ 0 o 0 0 a a 0 (] o o 0 0 0
Prepaid expense 2 g a1 1,250 1,424 1,424 1,424 1,424 1,424 1,424 1,424 1,424 1,424 1,424
Cther msets [\ 50 o 0 0 a a 0 (] o o 0 0 0
frvves trrwn 14t Tair vabue |non-controlfnon-: 50,255 54430 375241  JE0J6E 307499 302499 332499 332490 344909 357489 IAG900 IE2409  3@2400 472400
TOTAL ASSETS 86,971 BESTE 300561 313639  33L7S0 324350 352021 352,921 365,421 377821 300421 402021 402921 442921
Tranasetion fess payable related to the Port] o Ti1 7,945 0 i a a 0 o o o 0 0 i
Offering costs payable o 0 o0 0 a3 a3 a3 a3 93 ol 93 o3 a3 a3
Wanagament fes poryabie 171 157 75E 1,339 1,345 1,334 1,384 1,389 1,483 1,537 1,581 1,646 1,646 1,827
Audit fems payable 50 124 i 0 0 150 150 150 190 150 150 150 150 150
Capital gains incentive fes payable [\ EE 112 115 a9 a a 0 [ o o 0 0 0
Lengal femes, pranyiabibe a2 BS i 0 0 227 249 249 259 268 77 187 287 317
Aedministrator fees payable 57 EE o 0 0 160 160 160 160 160 160 160 160 160
Due to afffliste o o 111 197 724 724 724 724 724 724 724 724 724 724
Uneamad interast income [\ 0 18 213 126 126 126 126 126 116 126 116 126 126
Deferred financing casts payable o o 4B 115 48 48 a8 a8 a8 4B 48 48 48 48
Directors Tes payable 32 13 i 0 0 a a 0 0 o o 0 0 0
Oithrer gyt 4 1 16 63 155 63 155 155 155 155 155 155 155 155
Valustion fess papable [\ b1 i 0 0 a a 0 0 o o 0 0 0
Professianal fem paysble L] 17 458 757 629 232 241 241 156 264 173 182 282 314
intame based incentive fes payatie o 1511 1,000 2,123 1,969 1878 1,897 1,897 1,874 2,013 2,044 1,076 2,076 2199
Dt tinn parysble [\ o o 7,759 7,754 7,759 7,759 7,759 7,758 7,758 7,758 7,758 7,759 7,759
Excise tax payablbe 81 1 EO 0 0 a a 0 o o o 0 0 0
Due to Custodian [\ 0 0 0 0 a a 0 0 o o 0 0 0
Tatal iabilities 496 3,024 B398 12,681 29,907 22,794 51,556 51,556 4,406 77,089 BOGEE 102408 102408 142373
Carmman stack E2 62 118 228 228 228 228 128 128 118 11 118 228 228
Additional paid-in capital 4518 E5,041 303272 303152 303152 308152 303,152 303,152 303,152 303,452  I03,452  3I0A5F 30352 303152
D i talrhe earnings 1496 448 -1,318 -2,362 -1,537 -1,815 -2015 -2,015 -1,365 -2 550 -1,627 -1,5E6E -2568 -2,839
Other [\ (] i 0 0 a a 0 (1] (] (] 0 0 0
Total stackhalders equity BEATE B5,553 30,163 301018 301844 301566 301,365 301,365 301,005 300,822 300,753 300812 300812 300542
Man controlling interet o o i 0 i a a 0 o o o 0 0 i
TOTAL LIABILITIES AND EQUITY 86,971 BESTE 300561 313639 33L7S0 324350 352921 352,021 365421 371821 300421 402521 402921 442921
Total net msets BEATE E5551 301161 301,018 301844 301566 301365 301,365 301,015  3I00,E2? 300753 IOOELZ  3O0E1Z 300,542
NET ASSET VALUE PER SHARE 51301 513.77 $13.20 $13.14 $1323 41321 s13211 41331 $13.19 51318 $13.1E $13.18 $13.18 $1317

Source: Z&A estimates, company reports

©2025 Zuanic & Associates www. zuanicassociates.com 11
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Exhibit 6: Cash Flow

Wet incremse in net msets resulting from ops 1851 7,340 5623 74614 B5E4 7481 7558 31,238 T.BE6E 8,022 E 147 E274 31309 34,416
4] adjustments 1] -1,638 -2,017 -917 -1982 a [i] -2, 599 [ o o o 1] 1]
4] decresse in opersting assets 1012 5,961 11,566 8,193 21,597 a a 30,790 o o o 0 a a
4] increase in apersting Eabilities -1,4132 2,528 4,337 -2,554 12,200 26,894 -57.321 -20,780 -25,234 -25,072 -25,104 -25,105  -100,515 -80,364
Met cash provided in operating activities 1451 14,192 24,509 13337 40,398 34375 -49.762 38,349 -17,368 -17,050 -16,957 -16,831 -68.208 -45 948
{-] punchase of investments -24,418 -2,128 -E,533 -12,959 -16,151 5,000 -300,000 -54,110 -12,5.00 -12,500 -13,500 -12,500 -50,000 -40,000
{-] other uses -207 o 0 1 a a ] 0 0 o o 0 a a
Met cash used in investing activities ag 2,128 -E,533 -11,859 -16,151 5,000 -30,000 54,110 -12,500 -12,500 -12.500 -12.500 -50,000 -40,000
{-] debt |Esusanosfrepayment] o o o 1] 1] 5,000 28,565 33,565 12,616 12,622 12,464 12,336 S0038 39,904
|-] dividends fdstributions [} -E, 263 -11,419 1] -7,759 -7,759 -7,759 -23,277 -7.759 -B,215 -E, 215 -E, 215 -31,405 -34,231
{+4] share Bsuance 1] o 9,049 1] 1] a a o 1] o o a 1] 1]
4] ather 33,625 o -175 -1,746 a7 -39,007 57513 18,735 215,011 25144 15,200 15,210 100,573 BO,272
|-] stack aptions fwarrants o o 0 1 0 a a o 1] o o 1] 1 0
Net cash provided from financing activities 33,625 -B,263 -3,545 -1,748 -4, TEE -41,766 78,324 3p023 29,868 29,550 25,457 25,331 118208 E5.948
Increase in cash and cash equivalents 35,125 -2,514 -B,679 -2.011 -1,093 -2,391 -1A438 -13,932 ] o o 5] 1] 1]
Cash &t 5tant of year 1] 35,125 32,612 23932 14,922 13,829 11,438 23,932 1,000 10,000 10,000 10,000 10,000 10,000
Cash st end of pear 35,125 32,612 13,512 14922 13 829 11,438 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000
Gross debts foans honds o o o 1] 50000 10,000 38,565 38,565 51,181 63,E02 TE,266 EB,GD3 EBEE03 128,509
Met |debt] cxsh 15,125 32,612 13,932 14,922 R ] 1,438 -28,565 -2B,565 -11,181 -53, 802 66,266 -7B,603 -TEEODD -118.509
Debt ratios

debtfequity % 0% 0% 0% 1% % 13% 13% 17% 21% 25% 9% 29% 43%

net debifequity na na na na na na -9% = -14% -1E% -27% -26% -26% -30%

Source: Z&A estimates, company reports.
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Appendix Il: Valuation Comps
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Exhibit 7: Valuation Comps for Lenders to the Cannabis Industry (per latest disclosure — may differ from FactSet headline numbers)

Dise  Regulsr Dividend zaA mn fmn Tatal Met Debt
Prm DPs ¥ield Spat BV shares  derv Mkt Cap toEquity  Equity
Ml Finea Stocks
Medvanced Plower Capitsl AFCG 5352 $8.18 SE% 5015 166% 179 215 05 24 293 34 525 185
Innavative Industrial Propertiss PR £52.099 $66.40 0% %190 143% 1,712 280 01 1491 2899 1049  -10% 1,860 364
Chicags Mlantic BDC LIEN $10.29 $1333 7% 5034 124% 237 214 251 0.0 134 5% 302
MswiL ke Capital Partners MLCP £14.00 41911 27% %043 123% 281 204 0.1 289 76 214 a 393 64
Chicage Mlantic Real F4tate Finance REFI 51416 41471 A% %047 13a% amg 211 0.4 04 1204 ELT 27 a0

Source: Z&A estimates

©2025 Zuanic & Associates www. zuanicassociates.com 14
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Exhibit 8: BDCs

82025 Mkt Stack Performance
Price Dt [mn) Cap Debt to
LS5 Yield Shares  USSMn Erquity

BDCs 091k 138% 130% -2% % -B%
Gladstane nwestrment Conpanation GAIN HASDAD 1405 1.08x B6.8% 16E 51E 95% -156 B73 0% -4% 5%

Grast Ebn Capital Canp GECC  NASDAQ 11.20 0.93x 12.9% 115 170 136% -1E1 311 % 5 13%
Gladstane Capital Conparation GLan  NasDan 1658 1.25x T4k 112 551 655 -123 913 -B% % 14%
Horizan Technology Finance Corparati  HRAZN  NASDAQ 698 1.03x 189% 39.9 27E 174% -367 645 -13% 5% -3E%
Chicaga Attantic BDC, Inc. LIEN MASDHAD 10.99 0.83x 11.6% 12E 251 0% 24 227 (] 5% 4%
Lagan Ridge Finance Canpasation LRFC HASDAD 19.08 0B s 7 51 112% -73 123 0% 7% -12%
Manrae Capital Carp. MACC  MASDAO 705 0.85x 14.2% 1.7 153 163% -2E3 436 17% 11% 0%
OF5 Capital Carp. OFs RASDUAD B2B 0.76x 16.4% 134 111 160% -141 351 2% -3 %,

Owfard Square Capital Carp. onsn  NASDAO 126 1.0 1B.6% BO.E 157 BE% -ED 246 -3 55 24%
PennantPark lnvestment Corpasation  PHNT MYSE 707 006 11.6% 65.3 461 161% -T22 1,183 3% B% 1%

Partrraan Ridge Finance Corparnation PTRAN  MASDAD 12.23 0.68x 19.0% b2 112 161% -153 305 -4% 1% -IE%
Sarstoga lnvestment Carp. AR MYSE 25.41 1,00 10.7% 15.2 1EE 202% -577 953 1% 4% 17%
Stellus Capital Inves tment Canp. M MYSE 14.51 110 11.0% 175 150 163% 573 0732 3% 95 55

TriplePaint Venture Growth BDC Coarp. TPWG MYSE 6.21 0.7 15.3% 401 149 115% -320 569 L SE L1095
‘WhiteHarse FRnance, Inc. WHF MASDNAL BAS 0.71x 18.2% 2312 106 12085 -1216 53F 13 6% IR
Cannabis “Fincos™

Advanced Flowsr Capital ne. AFCG NASDAO 361 0.404x 288% 2133 E1l 103% -E5 166 2% SIEW G4
Innovative Industriasl Properties nc PR MYSE 52.83 0.BDx 14 4% 2E33 1487 165% -14E 1645 1% -5 -SE%
Wesslake Capital Partners, Ine. WLOP LS OTC 14 0y 0Bk 11.6% 20.51 2ET % 12 275 % -4 SFan
Chicaga Atlantic BDC, Inc. LIEM MASDAD 10949 D.B3x 116% 13.E2 251 0% 24 227 5% 55, A%
SHF Haldings Ine Class A SHFS  MASDAQ 281 D44 0.0% 1.7 E -BEH -10 17 2w 9% TEH
Chicago Atlantic Real Estate Finanoe, In REFI MASORAD 14.17 0.96x 13.3% 20.EZ 285 4% -TE 373 6% 13 -1

Source: FactSet, company reports, and Z&A estimates
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Exhibit 9: mREITs

82025 Stack Performance
Price Debt to
uss Exulty

mRETS 0.0 11.8% 4% 9% -15%
Arhor Raslty Trust lne ARR MYSE 1163 0.85x 11.7% 1ED3 2,200 4335 -3,315 11516 4% TE% A%
Mres Cormrmencial Real Bstate Corporatc ACRE MYSE 452 04T 17.7% 54.5 27T 126% -1L106 135% T S5 LE55
Bedvanced Flawer Capital lne. AFCG NASDAL 161 0.44x 20.8% 123 Bl 103% -BS 166 1% -2EW -GA%
Apalla Cormmeancial Resl Estate Finanos AR MWYSE 10.28 0.7k 9.7 13182 1,420 I4EM% -6,073 749% 6% B 05

Blackstone Maorigage Trust, Ine. Class ¢ BXMT NYSE 19.00 0.90x 9.0% 172E 1,282 433% -15,401 18 GB4 -1% % 6%

Claras Marigage Trust, Inc. CMTG MYSE 3.37 0.27x 1.0% 1304 46D 170% -4, 756 5,235 10% 47% SEW
Granite Paint Martigage Trust ne. GPMT MYSE 279 0.23x 1.2% 4E.E 116 145% -1,358 1,494 14% 0% 4%

WKR Real Estate Finance Trust, e, KILEF NYSE 9.34 067x 10.7% BE.7 642 515% -4, 754 5435 5% 6% -1E%
Ladder Capital Casp. Class A LADR MYSE 1131 0.96x BA% 1271 1,417 140% -1,B30 3,267 3% 11% 4%
Chicago Mlantic Real Estate Finance, In REFI  NASDAQ 14.17 086 13.3% 0.E 185 14% -TE 373 6% -3% -
Starwaad Property Truat, ne. STWD NYSE 20.06 1.07x 9.6% 31374 6,767 1745 -16,E24 23591 5% 4% 0%

TPG RE Finance Trust, lne. TATY HYSE 917 067 10.5% EL.D 743 131% -2,37E 311 14% 1% E%

Cannabis “Fincas™

Advanced Flawer Capital lne. AFCG NASDAL 161 D44 188% 1213 Bl 103% -B% 166 -F1% -2E% -Gd%
Innavative Industrial Progerties lne PR WYSE 5283 0B 14.4% B3 1,407 16% -148 1,645 1% 1 SE%
NewlLake Capital Partners, Inc. WLCP  USOTC 14,00 0.73x 11.1% 205 287 1% 12 275 % 4% -2a%
Chicaga Atantic BDC, Inc. LIEN  NASDAQ 10.99 0.83x 9.1% 128 251 D% 24 227 6% 5% -4%
SHF Haldings Ine Clasa A SHFS  MASDAQ 181 DA4dx [T 1E E -BE% A0 17 21% 20% TE
Chicago Mlantic Resl Eitate Financs, In REFI MASDAD 14.17 0.96x 131.3% I0.E 205 3d% -7E 373 5% 3% O

Source: FactSet, company reports, and Z&A estimates
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Exhibit 10: Industrial REITs

Stack Performance
Debt to
Equity

Indws trial RETS 151x 5.6% 5% 11% -18%
ferericald Realty Trust, ne. CoLD MYSE 1458 1.33x 6.2% IE4.3 4,145 11E% -3,633 7777 -10% -15% -40%
EmtGroup Proparties Ine. EGP MYSE 16499 2.55x 14% 51.E E 551 47% -1,550 10,101 0% -5 0%,
First Industrial Realty Trust, Ine. FR NYSE 50.0: 1 50 13% 1323 E,623 E5% -11E4 8,807 0% 3% -0
Innawative Industrial Properties inc PR NY5E 52.83 Bl 14.4% 1E3 1497 16% -14E 1,645 1% -5% -56%
industrial Lagistics Properties Trust ILPT  NASDAO 5.04 0.76x 13% B4 151 E35% -4,077 4,470 14% a3% 5%
L¥P ndustrial Trust L¥P WYSE 872 1.25x% 6.1% 1045 2567 7% -1,4E5 4052 5% 5%, 1%
Newlake Capital Partners, Inc. MLCP s OTE 1400 0.73x 123% 05 1ET % 12 75 % -4% -29%
Pralags, Inc. FLD MYSE 110.26 1.54x 1.6% 5263 102,127 B35 -31,955 134 08F kTS 1 L1
Phyrreauth Industeisl RET, Ine. PLYM HYSE 2094 174x 4.6% 454 B50 120% -612 1563 B5% 3% 118
Rexford Industrial Realty, inc. REXR MYSE 35,35 1.07x 4.3% 2253 EETd4 4 25% -3,449 12323 1 16% LR
STAG Industrial, Inc. STAG NYSE 3588 1.594x 4.1% 1EB.5 6,691 B0% -3,060 0752 1% 4% -0
Tarrena Resity Corparation TRHO MYSE 55.66 1.45x% 3.5% 59.2 5,524 5% -322 5,445 1% 0% 185
Cannabis “Fincas™

fdwanoed Flawsr Capital lne. AFCG NASDAQ 161 0.4dx 2188% 12133 El 103% -ES 166 M 2B G4
innavative lndustrisl Pragacties lne PR NYSE 53281 0.80x 14.4% 1E.33 1457 16% -148 1645 1% 5B EE%
Heswilake Capital Partnéess, inc. NLCP Us oTC 1400 0.73x 12.3% 2051 2ET 2% 12 275 2% 13 e l=1
Chicago atlantic BOC, Inc. LIEMW MASOnAD 1099 0.B3x 11.6% 22 E2 251 03 24 227 5% 13 1
SHF Haldings Inc Class A SHFS NASDAL 181 -0ddx UL 178 E -GEH -10 17 -F1% 9% -TE%
Chicaga Atkantic Resl Estate Finance, |n REFI MASDAD 1417 0.96x 13.3% 20.E3 285 14% -TEB 373 5% 1 N1

Source: FactSet, company reports, and Z&A estimates
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Exhibit 11: US MSO Valuation Multiples

MNET DEBT RATIOS BROADER DEFINIMON OF NET DEBT

LI5S AN IEA Spot BV | Sales TR t BV ERITOA Met Debt/Sales Nt De bt/ ERITDA BOMND/Sales BOND/FRITDA

Current CY25e CYZEe Current CY25e CY2l6e Current CYZ5 Current Current CY¥25 Current CYZ5
Tier 1 MS0s 2.3x 2.3 20x 101=x 108x B.1x
Crés 6 Labs 16w 1.7« 1.6x 6.6x TAx B.Bx -0.5x -0.5x -20x -22% -0.9% -0.59x -3.7x -4 1x
Curabeal 2.Tx 2.6x 2.5y 12 8x 125% 10Ex -0.5x% -0.5x -2 6% -25% -1.0% -1.0% -4.Tx -4 G
Gless House d.dx 4. 2x 3x 234x 318x 17.2x -0.2x -0.1x -0 8x -1.1x -0.2% -0.2x -0.9x -1.2x
Gresn Thumb 1.7x 1.7x 16x 6lx 6.1x 5.6x -0.1x -01x -032x -02x% -0.1x% -0.1x -0dx -0.dx
Tarrla cend 1.2u 2.5k 23y 134x 10.0x 50w -0.6x -0.6x -§5x -2 6% -1.1% -1.3u% -6.3x -4 Tx
Tiru e 1.0x 2.0n 19x 53x 5 6% 5.6 -0.2x -0.2x -05x -05% -0.7% -0.7x -1.Ex -1.9x
Veranoa 1.5k 1.5x 14x 57x 51x= 4.8 -0.4xu -0.dx -15x -14Ax -0.8x -0.Bx -3 -2 8x
Wirea Grawth 2.2x% 2.0% 15x 7.0 8.1x 5.1x 0.0x na -01x na -0.2% fa -0.7x na
Tier 2 MS50s 1dx 1.3x 14x 70 4.1x 7.2
Bacend Wellness 1.3« 1.3x 12x 58x 6.0x 5.4x -0.5x -05x -20x -2 -1.1x% -11x -4.Tn -4 9x
Cannabiat Co 1.3x 1.3x 13x 135x 12 4% §.3x -0.Bx -0.8x -Bdx =TT -1.2% -1.3u% -11.8x -108x
Candartium 1.3x na na 46x na na -0.4xu na -13x na -0 .9 na -13x na
Grown Rogue 2.0% na na 28x na na D0.3x na 0.3x na 0 na D.ix na
Jushi 1.Bx 1.7« 1.6x B5x 94x B.Ox -0.7x -0.7x -312x -36% -1.3% -1.3% -B.3x -7.0%
Maribed 1.0x 1.0x 0.9x 8.1x 8.1x 5.2x -0.dx -0.dx -31dx -314x -0.6x -0.6x -1.7x -4 7
Planet 13 1.1x 1.0x 1.0x na -16.0x 13.4x D.Ax 0.1x na -1.1x -0.2% -0.2x na 32
Wemt 1.5x 1.dux 10x 58x 48x 2.1x -0.5x -05x -132x -1 8x -0.5% -0.5x -2.3n -1.8x
Other MS0s
Aggr Wellness B.7x fa na 256x na na -5.1x na -19.6x na -6 .Bx ra -15.4x na
AFrant Wenturnes 1.Bx na na 1179= na na -1.0x na -6.8x na -1.B% fa -11.7x na
nthus 1.2x na na na na na -1.0x na na na -1.0% fa [aF] na
Schwarze na 1.0x na 53x na na na na -42x na na na -5.1x na
TILT Elx na na 280x na na -4.Tu na -161x na -7 9 na =372 na

I} Currant is based on the lgtest réported gir onnuolized (Soles and EBITOA]: 2) We toke FociSet consensus extimoles for C¥25e and CY26e multiples, if ovailabie.
3] The ‘tiering” abowe i bosed on £ morket cop

Source: FactSet, company reports, and Z&A estimates
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Exhibit 12: Stock Performance

Stock Performance Stock Perfommance Stock Peronmance
Last Last Last Last
M Fincos
Azcend 48% B7% -A8% Burara 4% -9% -30% AFCG -21% -27% -64%
By -30% -86% -08% Mowant 13% -2% -45% PR 1% -4% -56%
Cannabist 79% 106% -5E% By 15% B2% 255% MNLCP % -4% -29%
Cansartium -6% 36% -53% Myurcann -15% 0% -Gd% SHFS -21% 29% -T8%
Ciress o 97% 56% -44% Cannara -31% -5% T3% LIEW 6% 5% -4%
Curabasf 163% 215% -21% Canapy Grawth 11% -33% -82% AEFI 6% -3% -0%
4Frant 13% -55% -99% Cronos 20% 17% 0% Pix & Shawel
GlassHouse 40% 26% -21% Decibel 3% 101% T9% GFY 18% 26% 692%
Gald Flora na na -53% Entourage na na na GRWG 55% 44% -32%
Grawn Rague % 11% -29% High Tide 6% 34% 44% HYFRA 3% 41% -19%
Gréen Thumb 8% 40% -30% Gl 5% 13% -24% MG -8% 1% -15%
nthus -3% 11% -67% Rubécan 9% 41% 19% UGRD 20% 0% -12%
lushi 59% B3% -9% SNDL 44% 69% 1% CBD
Maribied 40% T1% -A42% Tilray T0% 145% -45% sl % 50% -19%
Planetl3 58% 15% -57% WFF 115% 169% 157% CWER -1% -2% -38%
Schwarze na na -83% LFID -5% -19% -64%
Statabause na na -50% Tech Index
Tiruliese 8% TE% -26% LFLY 9% -3% -A8% E&P 500 % o8 14%
TerrAdcenid 173% 157% -42% SRIG -46% -70% -15% &P Q7T % 2% &%
\arana 183% 125% -63% MAPS 10% 0% % Nasdag 6% 178 5%
Vet 56% 145% 6% Vape parts MED% ETF 555 6% -3 7%
Vireo Growth 59% 7% 15% GHNLMW -T% -41% -100% YOO ETF 565 G6% -
Intemational EPR -2% 9% -62% Simple Group Averages
InterCure % 50% -19% SMORF 0% 0% % Lange Canada LPs 45% 62% -4%
Phanmalielo -19% 33% 144% TLLTF 27% 68% -51% Tier 1 M5S0 114% 103% -47%

Source: FactSet
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Appendix Ill: Bio and Disclaimers

©2025 Zuanic & Associates WWwWw. zuanicassociates.com 20



21 August 2025 Chicago Atlantic BDC: Update Post 2Q25

Analyst Bio

Pablo Zuanic is a well-known and highly rated equity analyst following the cannabis and psychedelics sector. Over the past five years he launched coverage of over
40 companies in the US, Canada, and overseas (MSOs, LPs, CBD, ancillary, psychedelics), kept close track of sectoral trends, and followed the reform process in
the US and elsewhere. His firm Zuanic & Associates publishes equity research on the cannabis and psychedelics sectors, both from a macro/sectoral level in a
thematic manner, as well as specific reports on listed stocks. The research service is aimed at institutional investors and corporations. The firm is also available for
short-term consulting and research advisory projects. At various points in his career, Pablo was Il ranked and called as expert witness in industry investigations.
He has a deep global background having covered stocks over the past 20 years in the US, Europe, Latin America, and Asia, across consumer sub sectors. Prior
employers include JP Morgan, Barings, and Cantor Fitzgerald. An MBA graduate of Harvard Business School, he started his career as a management consultant,
which brings a strategic mindset to his approach to equity research. Pablo Zuanic can be contacted via the company’s portal www.zuanicassociates.com; via email

pablo.zuanic@zuanicgroup.com; or via X @4200dysseus.
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Disclosures and Disclaimers

About the firm: Zuanic & Associates is a domestic limited liability company (LLC) registered in the state of New Jersey. The company’s registered address is 971 US Highway 202 N, Ste A, Branchburg,
New Jersey 08876, USA. Pablo Zuanic is the registered agent. The firm publishes equity research on selected stocks in the cannabis and psychedelics sector, as well as thematic macro industry notes.
The firm also provides consulting and advisory services. Potential conflicts of interest are duly reflected in the respective specific company reports.

Analyst Certification: The publishing analyst, whose name appears on the front page of this report, certifies that the views expressed in this independent research report accurately reflects his
personal views about the subject securities or issuers discussed in this report. His opinions and estimates are based on his best judgement at the time of publication and are subject to change without
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